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To: Chairwoman Mayes

Commissioners Kennedy, Newman, Reroe, Sump

1

FQ: Docket w-01303A-09-0343, S/V-01303A-09-0343

on behalf  of the Anthem Oountry Oub Community Assodaiorl, I an writing with g'ave.oonoern that the
Commiséorfs stance and the stance cf the RJDC Commission be more fa/orable' to the Arizona American.
Weer (bmpawy (AAWQ that to the thousands of homeowners in Anthem. `l am sealy dismayed birwhat
appear to be favorable viewstowad agumentsthel Will significantly increase the water rates in AntheM. Let
me online the horrendous impact the proposed rate increases of 77% or $113.21 .will have on our Oommunity.
Please bear in mind we be already paying an average of $55 a month over the average of 30 water districts in
the gfeaer PhOenix metro area. .
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Ford aid foremost is the~ irhpad on over 10,000 homeowners' .monthly budgets In the Anthem ®untry Qub
®mrriUnity Awoddion .él'irId of-77% will rgsifldividud- homeowner_.bi||s by W91%.wm0nth. 6.641

tliééwOét 'éOnsdenti3u§h6f¥1édnn8i¢4Nho usefully monitorgpyget' mdicurramtW;9ql§ , ,up. paying
$168 a monthwlth a1d1 al Increase an it doesl't dap thos.

S%nl8 -'-as. a ieaaltidflndnédsd-od&s Jncnwed' .by asodd i m  wm em hsl l ru t ne
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Mantahung W1 yoomoh sea aid community t ies-and Iandswpe is Eu acpausive.-obl igion of  the
HOws in Anthem. E/en alter woeful oder oonservdion aNd.monitorlng over the pp two yeas, a rate increase
of 75%wiII fore the Wuntry Oub HO¢Mo rise its dues to homeowners D

Third, watering of community-wide properties induce water parks, swimming pools, catch and release ponds, as
well baseball, soccer and volleyball fields. 'Mesa amenities fall under the Anthem Community Goundl, to which
each homeowners pays quarterly dues The Anthem amenities built by Del Web as the central selling feature to
our community all require enormous amounts of water, despite our vigilant management of every water meter
on t.he properties did the use of effluent water. , The amenities be necessary for quality of life and the
protection of our investment in home ownership..A rate increase of 77% will force the Anthem Community
Council to raiseits dues to homeowners, thus third increase in homeowner was

Fourth, those homeowners who'Iive in the Anthem Country Oub will beigven yet another rate increase from the
Anthem Golf ad OnuntryOub to cover the water rate increase that .affects the mdntenanoe of the golf courses,
fitrieSS oenterSahd ~dinfhg.r<>ams,.. Additionally, Costs will be..passed.to- those Arizona companies .Md vdlsy
héirieéwnerswhOient the5.i°iiit"heM.`G6lf- & fQ>untry'..Gub fadlitiestor- thdr corporate arld private events '.
the rate increase will affect finamddly those outside our immediate community.

four leYelSiOf §@iE&M. ihcféased'£Jbsts requested by AAw£8will;most=likeIy_tQtd$199 to $1-15
lier-homeowner in the Anthem community. And this.is on.top of our~wrrent_costs.whidx are' on amé!29€.$55
mo're than average in the greater~R'ioenix Metro aea This is a huge. amount; of-money to .be~absorbed.by the
large number of retirees in our community, aswdl as for young working families, many of w' '
or More of their household incomes reduced or eliminated due to the wrrent economic situ
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But the financial impact does not stop there. We have a large number of ohurd'ies relying on parishioners for
donations to support community activities such as food banks, medical support, clothing and substance abuse
counseling. 'the potential' increased water ooststo homeowners will negatively impact these donations a a time
of critical need. Fund raising activities by our local high school clubs such as band, theater, sooner_ glee dubvviil
be affected as homeowners will not be able to afford to support these worthy youth activities. Our local service
dubs, sud'i as Rotary, l4wanis, VFW, Knights of Columbus and our local fire depot went all will struggle to raise
funds for community service projects. E/en our North Valley Posse, who received Oourldl funding to protect the
security of our homeowners will be affected. We have businesses, already near the brink of f inancial
foreclosure. which will be forced to dose.

In summary the proposed water role increase will have a devastating impact on our community - 10,000
homeowners with nearly 40,000 residents forced to bear an outrageously high most burdens due to grossly
flawed infract rod are funding.

Whidllbrings me to my find comment: infrastructure repayment. "Me Qrosslv unfair attempt by the weer
limited period of time is.

unoonsdondole. As you a'e undoubtedly Mae, the origirid developer Del Webb/Rilte made arrangements

with Citizens Weer to build the infrastructure required to deliver weer to the Anthem development. An
intend par; of this arrangement was for Del Webb/ Rilte to provide the neoesary upfront funds to Citizens
Water in the form of a loan which was to be'pddlbaok over a very dlort number years, oommendng with the
build~out of the community. Citizens later was subsequently acquired by American Weer Qorporation as a.
subsidiary and was named Arizona American Water Qarporation(AAWC).

company to -.retrieve the upfront inffastruciu

As you also know, American Water is the largest publicly traded water Corporation in the United Seas and is
very profitable, currently paying dividends. Rather than searing a long-term bond bad<ed by the infraaruciure,
AAWC dwoose to assume the very eely repayment schedule originally made between Del Webb/F1Jlte and
Gtizeri Water. It appears that efforts are being made to esabiish a horrendous rate increase so that Fvizona
American Water Corporation can make the early paybad< of these funds, rather than utilize the nationally
aooepted standard of finland ng water infract ruck are over a 35 or 40 year time frame.

-If the huge increase is granted, the residents of Anthem will be stuck with totally unreasonable water mosts far
into the future and well after the upfront funding has been redd. We have no confidence that your successors
on the Commission will ever insist that once that money has been repaid, our rates would be lowered. The
Commission must stared tall and insist that the Arizona American Weer Corporation, seek long-term financing
for the repayment of the purchase costs.

This Commission has the authority to correct grievoudyerred decisions of past Commissions who neglected to
fully underhand the financing of the water infrastructure. This Commission should direct Arizona American
Weer Company to obtain appropriate and industryestablidied normal long-term funding and consider only
sud'l long term funding in establishing rates for our weer over the proposed dwort- term financing. We seek fair
and reasonable rates whim is a fundamental principal of your commission and not the outrageous rates being
requested.
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Respectfully submitted,

/3 Q . / 8
Wabeft E Tad<
President,
Anthem Count.ryOub CommunityA§odaion


